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ECONOMICSSEMINARGUIDEHELDONSAT.6TH.OCT.2018

SECTIONA
1.(a) (i) Definetheterm absolutemonopoly.

Absolutemonopolyisamarketsituationwhere thereisasingleproducerofa
commoditywithnosubstitutesatall.

(ii) GivenanythreereasonsforthecontrolofmonopolyinUganda.
 Toreduceconsumerexploitation.
 Toavoidshortagescausedbybreakdownofmonopolyfirms.
 Toincreaseoutput/economicgrowth.
 Topromoteinnovationsandinventions.
 Toimprovequalityofoutput.
 Towidenconsumerchoices/Topromoteproductionofavarietyofcommodities.
 Topromoteresourceutilization/Tocontrolexcesscapacity.
 Toreduceincomeinequality/Toensurefairdistributionofincomeandwealth.
 To reduce underemploymentand unemploymentoflabour/To create more

employmentopportunities.
 Toreduceexploitationofworkers.

(b)(i) Definetheterm liquiditypreference.
Liquiditypreferenceisthedesirebyindividualstoholdwealth/assetsincashform or
nearcashform.

(ii) GiveanythreefactorsthatinfluencethelevelofliquiditypreferenceinUganda.
 Levelofincome
 Rateofinflation/Generalpricelevel.
 Leveloftransaction/Levelofcashtransactions.
 Degreeofuncertainty
 Levelofdevelopmentofcommercialbanksandotherfinancialinstitutions
 Degreeofknowledgeofservicesprovidedbycommercialbanks
 Natureofrequirementsforopeningandoperatingbankaccounts
 Interestrateonfinancialassets.
 Levelofspeculation
 Levelofliteracy.

(c)(i)DistinguishbetweenHorizontalmergingoffirmsandverticalmergingoffirms.
Horizontalmergingistheunion/combinationoftwoormorefirmsinthesame
industryandatthesamestageofproductionsoastoenjoyeconomiesofscale
e.g.Unionoftwoormoreteaprocessingfirmsintheteaindustry.

While
Verticalmergingistheunion/combinationoftwoormorefirmsinthesame
industryandatthedifferentstageofproductionsoastoenjoyeconomiesofscale.

(ii)Giveanythreemeritsofhorizontalmergingoffirms.
 Itreducesduplicationofgoodsandservices.
 Itencouragesefficientutilization/exploitationofresource.
 Itencouragesefficiencyoffirms.
 Itreducestheaveragecostofproductione.g.costofadvertising.
 Itreducescompetitionforraw-materialsamongfirms.
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 Itreduces/lowerspricesduetolowaveragecostsofproduction.
 Ithelpstoaccessbettertechnology.
 Itincreasesaccesstocapital/loans.
 Researchismadepossible.
 Mergingreducesstiffcompetitionforthemarket.
 Sharingofrisksispossible.

(d) (i)Distinguishbetweenrealincomeandmoneyincome.
Realincomeisthepurchasingpowerofmoney/nominalincome.

While
Moneyincomeistheincomeexpressedinmonetary/moneyterms.

(ii)MentionanythreefactorsthatlimitthesizeofrealincomeinUganda.
 Highgeneralpricelevel/highrateofinflation.
 Highlevelsoftaxation.
 Smallsizeofthemoney/nominalincome.

I (i)Whatismeantby‘tariffbarriers’?
Tariffbarriers(TBs).Thesearerestrictionsputtocontrolinternationaltrade
throughtheuseoftaxese.g.importandexportduties.

(ii)Giveanythreeusesof‘tariffbarriers’inUganda.
 Usedtoraisegovernmentrevenue
 Usedtoprotectinfantindustries
 Usedtodiscouragetheimportationofundesirablegoods
 Usedtoimproveonthebalanceofpaymentposition.

(f) (i)Definetheterm tradeliberalization.
Istheremovalofunnecessarycontrolsontradehencegivingpeoplethelibertyto
engageintradewithoutunduegovernmentcontrolse.g.totalban,quotas,tariffs,
administrativecontrolse.t.ctoincreasevalue,volumeandbenefitsoftrade.

(ii)MentionanythreereasonswhythereisneedfortradeliberalizationinUganda.
 Togeneratemoreemploymentopportunities.
 Toincreasethelevelofoutput(topromoteeconomicgrowth)
 Topromoteresourceutilization.
 Tocontrol(structural)inflation.
 Toimprovequalityofgoodsandservices.
 Toincreasetaxrevenuetogovernment.
 Toencourageinventionsandinnovations(topromotetechnologicaltransfer).
 Towidenconsumerchoices.
 Toencourageforeigninvestment(toencourageinflowofcapital).
 Todeveloplabourskills.
 Toreduceincomeandwealthinequalitiesamongpeopleandregions.
 Topromotedevelopmentofentrepreneurialskills.
 Topromoteeconomicdiversification.
 Topromotedevelopmentofinfrastructure.

(g) (i)Definetheterm mobilityofcapital.
Mobilityofcapitaliseasewithwhichcapitalmovesfrom oneoccupationor
geographicalareatoanother.
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Or:
Istheeasewithwhichcapitalmoveseithergeographicallyoroccupationally.

(ii)StateanythreecausesofimmobilityofcapitalinUganda
 Fixednatureofsomecapitale.g.land.
 Excessiveweightwhichlimitsportabilitye.g.heavymachinesarenoteasilymovedfrom

oneplacetoanother.
 Highcostsinvolvedintransportingcapitalfrom oneplacetoanother.
 Unfavourablegovernmentpolicyonmovementofsomeformsofcapitaltoother
 places/areas.
 Lowpaymentsofferedinalternativelocation/use.
 Highdegreeofspecificityofcapitale.g.aconcretemixercannotperform anyother

functionapartfrom whatitismeanttodo.

(h) (i)Distinguishbetweenbalanceofpaymentandtermsoftrade.
Balanceofpaymentisthedifferencebetweenreceiptsfrom bothvisibleand
invisibleexportsandpaymentsforbothvisibleandinvisibleimportsofacountry

duringagivenperiodoftimeanditincludescapitalinflowsandoutflows.

Or:
Balanceofpaymentisthedifferencebetweenacountry’sincome/receiptsfrom
abroadandexpenditure/paymentsabroadduringagiventime.

While;
termsoftradeistheratioofpriceindexofexportstopriceindexofimports(ina

given
periodoftime)

OrTermsoftradeistherateatwhichthecountry’sexportsareexchangedfor
imports.

(ii)StateanythreedemeritsofbalanceofpaymentdeficitinUganda.
 Itleadstoareductioninthevolumeofimportsduetoforeignexchangeshortage.
 Itlimitsthelevelofemploymentopportunitiesduetolow incomeandlimited

investments.
 Itleadstoinflationinaneconomyduetolimitedabilitytoimportandsupplement

localproduction.
 Itencouragescurrencydepreciationduetolimitedforeignexchangeearnings.
 Itretardseconomicgrowthanddevelopmentduetolimitedforeignexchangeto

expandproduction.
 Itleadstoincreasedexternalborrowinghenceincreasedindebtness.
 Itleadstohightaxationlevelsonpeopleandbusinessenterprisesinordertoraise

fundsforimportexpenditure.
 Itleadstolow standardoflivingduetolimitedavailabilityofimportedgoodsof

goodquality.
 Itmakesthegovernmentinpowertobecomeunpopular.
 Itcreasesashortageofforeignexchangereserves.

SECTIONB
1. (a) Distinguishbetweeneconomicgrowthandeconomicdevelopment.

Economicgrowthisthepersistentquantitativeincreaseinthevolumeofgoodsandservices



4

@ 2018BSS-Seminar"TheStruggleContinues"

producedinacountryinagivenperiodoftime.

Or:
EconomicgrowthisthepersistentquantitativeincreaseintheGNP/GDPofaneconomyover
time.

While;
Economicdevelopmentisthepersistentincreaseinthequantityandqualityofgoodsand
servicesproducedinacountryinagivenperiodoftime.
Or;
EconomicdevelopmentisthepersistentqualitativeandquantitativeincreaseinGDPovera
longperiodoftime.

(b) DiscussthecausesofunderdevelopmentinUganda.
Hint: Intheexplanationofthepoint,theaspectofunderutilizationofresourcesandlow
productionofgoodsandservicesmustbeshown.

1.Limitedstrategicnaturalresourcese.g.ironandcoal.
2.Limitedlabourskills.
3.LowlevelsofAccountability/Corruption.
4.Poorlandtenuresystem.
5.Limitedcapital.
6.Limitedentrepreneurshipskills.
7.Poorinfrastructuree.g.poorroads.
8.Poortechnology/lowlevelsoftechnology.
9.Politicalinstability.
10.Lowincomelevels.
11.Highinflationrates.
12.Limitedmarket.
13.Highpopulationgrowthrate.
14.Limitedinvestmentincentives/unfavourablegovernmentpolicyoninvestment.
15.DependenceonAgriculture.
16.Dominanceofthesubsistencesector.
17.Conservatism/Culturalrigidities.
18.Unfavourabletermsoftrade.
19.Highratesofcapitalandprofitrepatriation.
20.Unfortunatestructuraladjustmentprogrammes(SAPS).

2. (a) AccountforthepoortermsoftradeinUganda.
Hint:Theexplanationofthepointsmustshowtwoelementsi.e.lowexportpricesandhigh
importprices.
1.Fallingpricesofexports.
2.Importationofexpensivemanufacturedcapitalandconsumergoods.
3.Exportationofsemi-processedagriculturalandmineralproducts.
4.IncreasedsubstitutionofUganda’sexportswithsyntheticproductsbythedeveloped

countrieslikenylon,silketc.
5.Poorqualityexports.
6.Adoptionofrawmaterialsavingtechnologyinexportmarkets.
7.Protectionistpoliciesofdevelopedcountries.
8.WeakbargainingpowerofUgandaontheworldmarket.
9.Marketflooding/oversupplyingofsimilarrawmaterials/agriculturalproducts.
10.Lowincomeelasticityofdemandforexports.

(b) SuggestpossiblemeasuresofimprovingtermsoftradeinUganda.
1.Importsubstitutionindustriesshouldbeestablished.
2.Strengtheningofcommodityagreementsshouldbedone.
3.Negotiatingforremovaloftradebarriersinexportmarkets.
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4.Diversificationofexportsshouldbedone.
5.Diversificationofexportmarketsshouldbeundertaken.
6.Manufacturingofproductsforexport.
7.Primaryproductsforexportshouldbeprocessedtoaddvalue.
8.Qualityofexportsshouldbeimproved.
9.Importationfrom cheapersourcesshouldbeencouraged.

3. (a) ExplaintheroleplayedbyprivateenterprisesintheeconomicdevelopmentofUganda.
N.B:Beginwith:They……..
1.Providerevenuetogovernment.
2.Improvequalityofgoodsandservices.
3.Provideemploymentopportunities.
4.Widenconsumerchoices.
5.Promoteexploitation/utilizationofresources(facilitateincreaseduseof

resources).
5.Promotedevelopmentoflabourskills(increasesskilloflabour).
6.Facilitatedevelopmentofinfrastructurelikeroads.
7.Promotetechnologicaldevelopment(Promoteinnovationsandinventions).
8.Promoteefficiencyduetocompetition.
9.Promoteeconomicgrowth/GDP.
10.ImproveBalanceofPaymentposition.
11.Promotecommercializationoftheeconomy.
12.Promoteindustrialization.
13.Promotedevelopmentofentrepreneurialskills.

(b) SuggestmeasuresthatshouldbetakentopromoteprivateinvestmentinUganda.
1.Infrastructureshouldbeimproved.
2.Politicalstabilityshouldbeensured.
3.Marketsshouldbewidenedexpanded.
4.Landreformsshouldbeadopted.
5.Inflationshouldbereduced
6.Investmentincentivesshouldbeprovidedtoinvestors.
7.Furtherliberalizationoftheeconomyshouldbeundertaken.
8.Furtherprivatizationofthegovernmententerprisesshouldbecarriedout.
9.IntensifypublicityofinvestmentopportunitiesavailableinUganda.
10.Establishment/continuousfundingofspecializedinstitutionsshouldbeundertakene.g.

UIA(UgandainvestmentAuthority).
11.Savingsshouldbeencouraged.
12.Populationgrowthrateshouldbecontrolled.
13.Entrepreneurialskillsshouldbeimproved
14.Properaccountabilityshouldbeensured.
15.Technologyshouldbeimproved.

4. (a) Distinguishbetweencapital-savingtechniquesandlabour-savingtechniquesofproduction.
Capital-savingtechniquesofproductionisaproductionmethodwhichemploysrelatively
moreunitsoflabourthanotherfactorsofproductionespeciallycapital.

While;
Labour-savingtechniquesofproductionisaproductionmethodwhichemploysrelatively
moreunitsofcapitalthanotherfactorsofproductionespeciallylabour.

(b) Explaintheargumentsforandagainstadoptinglabour-savingtechniquesofproduction.
ArgumentsforadoptingcapitalIntensivetechniquesofproduction.
1.Itleadstoproductionofhighqualityoutput.
2.Itsavestimeanditislesstiresome.
3.Itincreasesoutput.
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4.Itimprovestheskillsofworkers.
5.Itleadstotechnologicaldevelopmentandtransfer..
6.Itminimizesthesizeofthewagebillpaidtolabourinthelongrun.
7.Itfacilitatesbetterexploitationofresources.
8.Itfacilitatesthedevelopmentofinfrastructure.
9.Itcreatesemploymentopportunitiesinthelongrun.
10.Itreduceslabourstrikes.
11.Standardizationofoutputispossible.
ArgumentsagainstadoptingcapitalIntensiveTechniquesofproduction
1.Itleadstotechnologicalunemployment.
2.Itworsensincomeinequality.
3.Itcausessocialcosts/pollutiontothepublic.
4.Itleadstooverexploitationofnaturalresourceswhichleadstoresourceexhaustion.
5.Leadstowastageofresourcesduetolimitedmarket.
6.Leadstoprofitrepatriation.
7.Itrequirescomplexskillswhichmaynotbereadilyavailable.
8.Machinesarenotapplicableincertainactivitieswherehumanjudgmentisrequired.

5. (a) WhyisdevelopmentplanningnecessaryinUganda?
NB:Thisrequiresaims/objectives/reasonsfor/rationaleforeconomicdevelopment
planning–beginwithTo………

1.Tocontrolinflation/Toattainpricestability.
2.Toreduceincomeinequality.
3.Toreducetheunemploymentproblem.
4.Tosolicit/requestforforeignaid/Topromoteresourcemobilisation.
5.Toreducedependenceonothercountries/Topromoteself-reliance/Topromoteself

sufficiency.
6.Topromoteeconomicgrowth.
7.Toimproveresourceutilizationinthecountry.
8.Toimprovethebalanceofpaymentposition.
9.Toidentifyareassuitableforpublic&privateinvestment.
10.Toencouragepublicparticipationinthedevelopmentprocess.
11.Torelatecurrentcircumstances/activitiestofuturetrends&targets.
12.Forproperallocationofscarceresources.
13.Tocorrectthedefectsofpricemechanism especiallyduringtimesofrapidstructural

changes.
14.Toensureconsistentuseofresources.

(b) Whatmeasuresshouldbetakentoensureeffectiveimplementationofeconomic
developmentplansinUganda?

1.Sufficientfundsshouldberaised.
2.Properdatacollectionshouldbeensured.
3.Politicalinterferenceinplanningshouldbediscouraged.
4.Skillstoplannersshouldbeprovided.
5.Politicalstabilityshouldbeensured.
6.Inflationshouldbecontrolled.
7.Dependenceonnatureshouldbeminimized.
8.Properaccountabilityshouldbeencouraged.
9.Infrastructureshouldbedeveloped.
10.Dependenceonforeignaid/externalresourcesshouldbereduced.
11.Over-ambitiousplanningshouldbeavoided.
12.Governmentcommitmentinplanningshouldbeensured.
13.Theprivatesectorshouldbesensitizedonitsroleinplanning
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6. (a) Whatbenefitsarisefrom anincreaseinNationalincomeinUganda.
1.Itincreasesgovernmentrevenuefrom taxes.
2.Itleadstodevelopmentofinfrastructure.
3.Itimprovesbalanceofpaymentposition.
4.Itincreasesemploymentopportunities.
5.It improves technology / it promotes innovation and invention/technological

transfer/research.
6.Itimprovesskillsoflabour.
7.Itpromotesindustrialization/diversifiestheeconomy.
8.Itwidensconsumerchoices.
9.Itmonetizestheeconomy/promotescommercializationtheeconomy.
10.Itcontrolsinflation.
11.Itpromotesdevelopmentofentrepreneurialskills.
12.Reducesconservatism.
13.Reducesdependenceonothercountries.
14.Promotesutilizationofidlenaturalresources.

(b) DiscussthemeasuresthathavebeentakentoincreasethelevelofNationalincomein
Uganda.

Hint:
Thisquestionisinpasttensethereforestrictlyusehas/havebothinpointstatement
andintheexplanation.
The focus in the explanation is to show how thatmeasure has resulted into
productionofmoregoodsandservices.

1.Exploitationofnaturalresourceshasbeendone.
2.Labourhasbeenequippedwithappropriateskills.
3.Infrastructurehasbeendeveloped/improved
4.Politicalstabilityhasbeenensured/maintained
5.Investmentincentiveshavebeenprovidedtoinvestors
6.Entrepreneurialskillshavebeenimproved.
7.Marketshavebeenexpanded/widened.
8.Landreformshavebeenadopted.
9.Agriculturehasbeenmodernized.
10.Therehasbeenfurtherprivatizationofpublic/Governmententerprises.
11.Therehasbeendiversificationoftheeconomy.
12.Savingshavebeenencouragedtoprovidefundsforinvestment.
13.Inflationhasbeencontrolled.
14.Conservatism hasbeenreduced(throughsensitization)
15.Technologyhasbeenimproved.
16.Theeconomyhasbeenfurtherliberalised.
17.Populationgrowthratehasbeencontrolled.
18.Affordablecapital/credithasbeenprovidedtoinvestors.
19.Strictlawsagainstcorruptionhavebeenenacted.

7. (a) WhatarethecausesofinvoluntaryunemploymentinUganda?

N.B:This requires generalcauses ofunemployment/youth unemployment/open urban
unemployment.

1.Rural-urbanmigration.
2.Ignoranceofpeopleaboutavailablejobs.
3.Unfavourableclimaticchanges.
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4.Technologicalprogress/Advancement.
5.Physicalandmentaldisabilities.
6.Discriminationinthelabourmarketbasedonage,sexandreligion,etc.
7.Highpopulationgrowthrate.
8.Poor/inappropriateeducationsystem.
9.Poorlandtenuresystem.
10.Limitedmarket/fallindemandforgoods.
11.Limitedcapital/inadequatecapital.
12.Politicalinstabilityinsomeareas.
13.Poorinfrastructure.
14.Unfavourablestructuraladjustmentprogrammese.g.retrenchmentofworkers(inorderto

reducecosts)
15.Poormanpowerplanning.

(b) WhyisthereneedtocontrolunemploymentinUganda?
Beginwith:To……..
N.B:Herewegeneratereasonsfrom thedisadvantages/demeritsofunemploymentinthe
economy.Theseinclude;

1.Toreducethedependenceburden.
2.Toreducerural-urbanmigrationanditsassociatedevils.
3.Toreducesocialevils.
4.Togenerategovernmentrevenue.
5.Toincreaseproduction/GrossDomesticProduct/economicgrowth.
6.Toreduceincomeinequality.
7.Tocontrolbraindrain.
8.Toreducepoliticaltension/unrest.
9.Toreducegovernmentexpenditure.
10.Toencourageinvestmentineducation.
11.Toincreaseaggregatedemandforgoodsandservices.
12.Toimprovelevelofacquiredskills.
13.Toreducefamilyinstability.

8. (a) Distinguishbetweenachangeindemandandachangeinquantitydemanded.

Changeindemand.Thisistheincreaseordecreaseintheamount/quantitydemanded
ofacommodityduetochangesinotherfactorsaffectingdemandataconstantprice.

Illustrationofachangeindemand.
Price
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D1 D0 D2

P0 b a c

0 Q1 Q0 Q2 Quantity

Where;
atoc=increaseindemand.
atob=decreaseindemand.

` While;

Changeinquantitydemanded.Thisreferstoanincreaseordecreaseinthequantity
demandedofacommodityduetochangesinthepriceofthecommodityotherfactors
affectingdemandremainingconstant.

Illustrationofachangeinquantitydemanded.
D

P1 b

contractionindemand(decreaseinquantitydemanded)

P0 a
extensionindemand(increaseinquantitydemanded)

P2 c

D
0 Q1 Q0 Q2 Quantity

(b) Accountforinstabilityincommoditydemand.
1.Changeintheincomeoftheconsumer.
2.Changeinthelevelofadvertisement.
3.Changeinthesizeofmarket/populationsize.
4.Changeinconsumer’stastesandpreference.
5.Changeinleveloftaxationandsubsidization.
6.Changeinaccessibilitytocreditfacilities.
7.Changeinfuturepriceexpectation.
8.Changeinthepriceofcomplementarygoods.
9.Changeinthepriceofsubstitutegoods.
10.Changeinseasons.
11.Changeinincomedistributionamonghouseholds.

9. (a) Whataretheunderlyingassumptionsofaperfectlycompetitivemarket?
1.Therearemanybuyersandmanysellersintheindustry.
2.Thereisproductionofhomogeneous/identicalproductsintheindustry.
3.Thereisnopersuasiveadvertisementsintheindustry.
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4.Allfirmsintheindustryaim atprofitmaximization.
5.Thereisnogovernmentinterferenceinpricedeterminationintheindustry.
6.Allfirmsintheindustrydonotincurtransportcosts.
7.Thereisfreedom ofentryandexitintotheindustry.
8.Thereisperfectknowledgeaboutmarketconditions.
9.Thereisperfectmobilityoffactorsofproductionespeciallylabourandcapital.
10.Thedemandcurveisperfectlyelastic.

(b) Examinetheimplicationsofaperfectlycompetitivemarket.
Positiveimplicationsofperfectcompetition
1.Itreducesincomeinequality/Ensuresequitabledistributionofincomesandwealth.
2.Itensuresstableandfairpricesinthemarket
3.Itensuresconsumptionofbetterqualityoutput.
4.Thereislimitedconsumerexploitationinthemarket.
5.Thereisnoresourcewastageinthemarket.
6.Itleadstocreationofmoreemploymentopportunities.
7.Itensuresincreasedoutputbecauseofalargenumberoffirms.
8.Itleadstoefficientallocationofresourcesinthelongrun.
9.Itprovidesanefficientstandardsorconvenientmeasuringrodforcomparisonof

pricedeterminationinothermarkets.

Negativeimplicationsofperfectcompetition
1.Itleadstounemploymentinthelongrun.
2.Thereislimitedchoiceofcommoditiesforconsumers.
3.Itleadstoduplicationofeconomicactivities
4.Limitedexpansionoffirmsintheindustry/lackofeconomiesofscale.
5.Limitedincentivetocarryoutresearchandinnovations.
6.Itassumescertainidealmarketsituations/conditionsthatdonotexistinreality.
7.Itcannoteliminatenaturalmonopolyandbusinessownershipofcapital.

10. (a) Differentiatebetweencapitalaccumulationandcapitalconsumption.

Capitalaccumulationistheprocessofincreasingthecountry’sstockofcapitalgoodswhich
increases

itscapacitytoproducemoregoodsandservicesinagivenperiodoftime.

While;
Capitalconsumptionisthetearandwearofcapitalequipment.

(b) Whatistheroleofcapitalinthedevelopmentprocessindevelopingcountries?
Positiverolesonly:
1.Capitalimprovesqualityofthefinaloutput.
2.Promotesresourceutilization/facilitatesoptimum useofresources.
3.Capitalpromotestechnologicaltransfer/development.
4.Promotesspecializationinproduction.
5.Facilitatesthedevelopmentofinfrastructures.
6.Capitalleadstoincreasedoutput,henceeconomicgrowth.
7.Itincreasesefficiency/productivityofotherfactorsofproduction.
8.Itpromotestradeandexchange/itmonetizestheeconomy.
9.Capitalfacilitatesresearch.
10.Capitalfacilitates furthercapitalaccumulation/capitalincreases the levelof

investment.
11.Capitalpromotesindustrialization.
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12.Capitalisanengineofeconomicreforms.
13.Capitalimproveslabourskills.
14.Capitalcreatesemploymentopportunities.
15.Capitalreduceseconomicdependence.

11. (a) Accountforthebalanceofpaymentdisequilibrium indevelopingcountries.
Thisrequirescausesofbalanceofpaymentdeficit/problem /unfavourablebalance
ofpayment.

Hint:Explanationmustbringouttheelementofeitherlowforeignexchangeearningsorhigh
foreignexchangeexpenditure.
1.Lowvolumeofexports.
2.Exportationofpoor/lowqualityoutput.
3.Exportationofmainlyprimaryproductssuchasagriculturalrawmaterialswithlow

valueadded.
4.Politicalinstability leading to heavy expenditure on importation ofmilitary

hardware.
5.Importationofhighlypricedproducts.
6.Traderestrictionsinexportmarkets.
7.Pricesofexportsareexternallydeterminedbythemajorbuyers/low bargaining

powerofLDCs.
8.Heavygovernmentexpenditureabroade.g.diplomaticmissions.
9.Limitedvarietyofexports.
10.Highmarginalpropensitytoimport
11.Highlevelsofprofitandwagerepatriation.
12.Marketflooding/limitedmarketsabroadduetoproductionofsimilarproductsby

differentcountries.

(b) Suggestpossiblemeasurestoovercomethebalanceofpaymentdisequilibrium in
developingcountries.

Hint: Explanationmustbringouttheelementofincreaseinexportearningsor
reduction/declineinimportexpenditure.
1.Establishimportsubstitutionindustries.
2.Useoftraderestrictionstodiscourageimportse.g.imposinghighimportduties..
3.Creationofpeacefulandconducivepoliticalclimate.
4.Diversifyexportmarketsi.e.joiningorformingregionalintegrations.
5.Undertakemanpowertrainingsoastoreduceforeignexchangeexpenditureon

expatriates/experts.
6.Restructureofforeignmissions.
7.Strengthencommodityagreement.
8.Appealfordebtreliefordebtconversion.
9.Diversificationofexports.
10.Increasevolumeofexports.
11.Improvequalityofexports.
12.Encouragedepreciationofcurrency.
13.Negotiateforremovaloftraderestrictionsonexports.

12. (a) DescribethestructureofthemanufacturingsectorinUganda.
N.B:usequalifierse.g.mainly,mostly,dominatede.t.c.
1.Dominatedbysmallscaleindustries(mainlyoperateonasmallscaledueto

limitedcapital)
2.Mainlyurbanbased.
3.Mainlyproducepoorqualitygoods.
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4.Manyindustriesareagro-basedi.e.theyuseraw materialsfrom theagricultural
sector.

5.Mainlyemploysemi-skilledandunskilledlabour.
6.Mainlyproduceconsumergoodse.g.sugar,saltandbreade.t.c.
7.Mainlyproduceatexcesscapacity/mainlyproducelowqualityofoutput.
8.Mainlyemployorusesimplelabourintensivetechnology.
9.Mostoftheindustriesareprivatelyowned.
10.Mainlycompriseofprocessingindustries
11.Mainlyimportsubstituting industries/mainlyproduceforthelocal/domestic

market.
12.Thesectorhashighimportedrawmaterialandintermediateproductcontent.
13.Durableconsumergoodsindustriesaremainlyassemblingplants.

(b) ExplaintheproblemsfacingthemanufacturingsectorinUganda.
1.Limitedcapital.
2.Poorinfrastructure.
3.Limitedskilledmanpower/limitedskilledlabour.
4.Limitedentrepreneurialskills.
5.Hightaxlevels/unfavourablegovernmentpolicyoninvestment/Limitedinvestment

incentives.
6.Corruption/lowlevelsofaccountability.
7.Politicalinstabilityinsomeareas.
8.Poorlandtenuresystem.
9.Highratesofinflation.
10.Limitedmarket.
11.Limitedsupplyofrawmaterials.
12.Lowlevelsoftechnology/poortechnology.

13. (a) ExplainthefunctionsofBankingfinancialinstitutions/intermediariesinUganda.
N.B:Thissimplyrequiresfunctionsofcommercialbanks.
Afunctionismandatorydutyforwhichanorganization/institutionwasestablished
for.
1.Acceptingdeposits.
2.Advancingloanstocustomers.
3.Providingeasymeansofpaymente.g.cheques,bankdrafts.
4.Actingascustodiansofcustomers’valuablese.g.landtitles,contractdocuments

e.t.c.
5.Providingadvicetotheinvestorse.g.makinginvestmentchoices.
6.Exchangingofcurrenciesofdifferentcountries.
7.Actingastrusteesandexecutorsofpropertyandwilloftheircustomers.
8.Issuinglettersofcreditandactasrefereetotheirclientsi.e.togiveinformation

aboutthecreditstatusoftheircustomers.
9.Underwritingsharesanddebenturesofcompaniesaswellasdiscountingbillsof

exchange.

(b) WhataretheproblemsfacedbyCommercialbanksinUganda.
1.Limitedskilledmanpower.
2.PoordistributionofCommercialBanks.
3.Highliquiditypreferenceamongthepublic.
4.Corruptionandembezzlementoffundsamongbankofficials.
5.Poorinfrastructure.
6.Limitedcollateralsecuritytoacquireloans.



13

@ 2018BSS-Seminar"TheStruggleContinues"

7.Politicalinstabilityinsomeareas.
8.Lowsavingsduetomassivepoverty.
9.Highratesofinflation.
10.Shortageofcreditworthyborrowers.
11.Lowlevelsofmonetization(largesubsistencesector).
12.Stiffcompetitioninthebankingsector.
13.Ignoranceofthepublicaboutbankingservices.

14. (a) Distinguishbetweendirecttaxesandindirecttaxes.
Directtaxes are taxes levied orimposed directlyon incomes and propertyof
individualsandenterprisessuchthattheincidenceofataxrestsonthetaxpayer
concernedandcannotbeshiftedtoanotherperson.

While;
Indirecttaxesaretaxesimposedongoodsandservicesandthepersonwhopaysthe
taxcanshiftittoanotherpersoninform ofhighprices.

(b) AssesstheimpactoftaxationinUganda.
Positiveimpacts:
1.Itisameansofacquiringpublicrevenue.
2.Itreducesincomeinequality..
3.Protectsdomestic/infantindustries.
4.Directtaxationhelpsincontrollinginflation.
5.Itimprovesthebalanceofpaymentposition.
6.Discouragesconsumptionandproductionofharmfulgoodse.g.alcohol.
7.Ithelpsincontrollingmonopolypower.
8.Itinfluencesresourceallocation.
9.Itisameansofcontrollingdumping.
10.Influencesthelevelofeconomicgrowth.

Negativeimpacts:

1.Hightaxationdiscouragesinvestment.
2.Itdiscourageseffortandinitiative.
3.Itdiscouragessavings.
4.Itreduceswelfareoftheindividualsduetoreducedconsumption.
5.Itleadstoresourcemisallocation.
6.Itencouragestrademal-practicese.g.smuggling.
7.Indirecttaxestendtobeinflationary.
8.Itcreates resentmentofthe public thatmay erode the popularity ofthe

governmentandthis
maycausepoliticalre-groupings.

9.Itreducesthevolumeandbenefitsoftrade/itleadstoretaliationintrade.
10.Regressivetaxeswiden/worsenincomeinequality.
11.Itleadstoinefficiencyofdomestic/infantindustriesbecausesuchfirmsare

protected
/shieldedfrom externalcompetition.

12.Itincreasesproductioncostsleadingtoclosureofsomefirmshenceleadingto
unemploymentduetoclosureoflossmakingfirms.

15. (a) WhatarethecausesofahighpopulationgrowthrateinUganda?
1.Highfertilityrate.
2.Earlymarriages.
3.Highratesofimmigration.
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4.Highlevelsofpolygamy.
5.Lowcostofraisingchildren.
6.Improvementinmedicalcare/healthcare.
7.Ignoranceaboutfamilyplanning.
8.Cultural/traditionaltendenciesthatencouragelargefamilies.
9.Predominanceofagriculture.
10.Lowstatusofwomen.

(b) Suggestmeasuresthatshouldbetakentoreducethehighpopulationgrowthin
Uganda.

1.Familyplanningshouldbeencouraged.
2.Legallyacceptablemarriageageshouldbeincreased.
3.Bettereducationpolicyforthegirlchildshouldbeadopted.
4.Emigrationshouldbeencouraged.
5.Celibacyshouldbeencouraged.
6.Womanemancipationshouldbestrengthenedtoraisestatusofwomen.
7.Polygamyshouldbediscouraged.
8.Arestrictivefiscalpolicyregardingthenumberofchildrenshouldbeadopted.
9.Sexeducationshouldbepromoted.
10.Lengthofthematernityperiodshouldbereduced.
11.Abortionshouldbeencouragedselectively.

16. (a) ExplainthecausesofinflationinUganda.
1.Excessiveissuanceofcurrency.
2.Unfavourablenaturalfactorsthatreducesupplyfrom agriculturesector(Natural

hazards).
3.Speculative tendencies of the business community/speculation by

businessmen/traders.
4.Greed(desire)forexcessiveprofitsbytraders/producers.
5.Importationofgoodsfrom inflation–pronecountries.(Importationfrom countries

experiencinginflation)
6.Break-downofinfrastructure.
7.Politicalinstability/turmoilwhichdisrupts(limits)productioninsomeareasofthe

country.
8.Risingcostsofproduction/Increaseinproductioncosts.
9.Excessivegovernmentexpenditure.
10.Depreciationofthelocalcurrency/Decliningvalueofthelocalcurrencyrelativeto

currencies.
11.Excessiveinflowofincomesfrom abroad.
12.Excessiveexportationofessentialgoods.
13.Excessiveoruncontrolledcreditcreation.
14.ExcessiveborrowingbyGovernmentfrom theCentralbank.

(b) WhatmeasuresmaybetakentocontrolinflationinUganda?

N.B: Thestatingofthepointschangesandtheexplanationmustbeinasuggestiveform
usingcan/may/should.

1.Directtaxesshouldbeincreased.
2.Governmentexpenditureonprovisionofnon-essentialgoodsshouldbereduced.
3.FurtherLiberalizationoftheeconomycanbeundertaken.
4.Incentivesshouldbeprovidedtoinvestorstoincreaseoutput.
5.Infrastructureshouldbeimproved.
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6.ArestrictivemonetarypolicyshouldbeimplementedbyGovernmentthroughthe
CentralBank.

7.Governmentshouldcontroltheissuanceofcurrency.
8.ModernizationofAgricultureshouldbeundertakentoincreasesupplyoffood

itemsinthecountry.
9.FurtherprivatizationofPublicenterprisesshouldbeundertaken.
10.Importation ofgoods from cheapersources should be encouraged to avoid

importedinflation.
11.Thepoliticalclimateshouldbeimproved.
12.Governmentborrowingfrom theCentralBankshouldbereduced.
13.Indirecttaxesonessentialgoodsshouldbereduced.
14.Controltheexportofcertaingoods.
15.Establishmentofimportsubstitutionindustriesshouldbeencouraged.
16.Useofinstrumentsofcreditshouldbeencouraged.

17. (a) AccountfortheunequaldistributionofincomesexistingamongindividualsinUganda
today.
1.Differencesinlevelofeducationandtraining.
2.Differencesinnatureofjobs.
3.Differencesinindividualbargainingpower/strength.
4.Differencesinstrengthoftradeunions.
5.Differencesintalentsandnaturalgifts.
6.Differencesinthenumberofhoursworkedespeciallyincaseoftimeratesystem.
7.Differencesinamountofworkdoneespeciallyincaseofpieceratesystem.
8.Differencesinemployer’sabilityandwillingnesstopay.
9.Discriminationinthelabourmarketbasedonage,gender,religionetc.
10.Differencesinelasticityofsupplyoflabour.
11.Differencesinexperience,expertiseorresponsibilities.
12.Differencesinaccesstodevelopedinfrastructure.
13.Differencesinaccesstocreditandcontracts.
14.Differencesinpoliticalclimate.
15.Differencesinfamilybackground.
16.Differencesinnaturalresourcedistribution.
17.Differencesincostofliving.

(b)SuggestmeasuresthatshouldbeadoptedtoreduceincomedisparitiesinUganda.
1.Educationreformsshouldbeadopted.
2.Landreformsshouldbeadopted.
3.Infrastructureshouldbeimproved.
4.Politicalstabilityshouldbeensured.
5.Agricultureshouldbemodernized.
6.Affordablecreditshouldbeprovidedtoinvestors.
7.Populationgrowthrateshouldbecontrolled.
8.Furtherliberalizationoftheeconomyshouldbeundertaken.
9.Disadvantagedgroupsofpeopleshouldbesupported/empowered.
10.Investmentincentivesshouldbeprovided.
11.Theeconomyshouldbediversified.
12.Smallscaleindustriesshouldbesetup/established.
13.Progressivetaxationshouldbeadopted.
14.Thelowincomeearnersshouldbesubsidized.
15.Decentralizedplanningshouldbeundertaken.
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18. (a)Whydodevelopingcountriesprotecttheirindustriesfrom foreigncompetition?

Thisrequiresobjectives/reasonsforprotectionism
1.Toprotectinfant/localindustries/firmsfrom foreigncompetition.
2.Todiscouragedumping.
3.Toimprovethebalanceofpaymentposition.
4.Toreduceexternaldependence.Topromoteselfreliance.
5.Toincreasegovernmentrevenue.
6.Todiscouragetheimportationofundesirable/harmfulgoods.
7.Tocheckimportedinflation.
8.Tocreateemploymentopportunitiesathome.
9.Toencouragetheuseoflocalresources.
10.Toreducepoliticaldominancebytradingpartners.

(b)DiscussthechallengesthatariseoutofengaginginforeigntradeinUganda.

Thisrequiresdisadvantages/negativeeffectsofprotectionism
1.Itsubjectsnationalsofacountrytoconsumptionofhighlypricedgoods..
2.Itforcesnationalsofacountrytoconsumerpoorqualityproducts.
3.Itencouragesinefficiencyintheprotectedfirms.
4.Itencouragesmonopolytendencies.
5.Itlimitsvarietyofgoodsinthedomesticmarket.
6.Itisexpensivetoimplement/itincreasesgovernmentexpenditure.
7.Itencouragesretaliation/beggar–myneighborpolicyhencereducinggainsfrom

trade.
8.Itreducestheforeignexchangeearnings/itfrustratesresourceinflow.
9.Itencouragestrademalpracticese.g.smugglingandblackmarketing.
10.Protectedfirmstendtoremaininfant.
11.Itdiscouragesspecializationanditsadvantages.
12.Itreducesvolumeofgoodstradedandconsumed.

19. (a)Underwhatcircumstancesmayacountryadoptanexportpromotionstrategyof
industrialdevelopment.

1.Whenthereisneedtoimprovethebalanceofpaymentposition
2.Whenthereisneedtowidenthetaxbase
3.Whenthereisneedtoexpandmarketforgoodsandservices
4.Whenthereisneedtodiversifytheeconomy
5.Whenthereisneedtoincreaseemploymentopportunities
6.Whenthereisneedtopromotetheutilizationofavailableresources
7.Whenthereisneedtoincreaseeconomicgrowth
8.Whenthereisneedtopromotespecializationanditsadvantages.
9.Whenthereisneedtopromotedevelopmentofinfrastructure.
10.Whenthereisneedtopromotegrowthofindustrialsector.
11.Whenthereisneedtopromoteentrepreneurialskills.
12.Whenthereisneedtopromotetechnologicaldevelopment.
13.Whenthereisneedtodeveloplabourskills.
14.Whengovernmentwantstoimprovetherelationshipswithothercountries.
15.Whenthereisneedtoencourageproductionofbetter/highqualityoutput.

N.B:Donotstateaswhenitcreatesemploymentopportunities,whenitwidenstaxbase.

(b)DiscussthelimitationsofadoptingexportpromotionindustrialstrategyinLDC’s.
1.Limitedcapital.
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2.Limitedskilledlabour.
3.Limitedentrepreneurshipskills.
4.Poorinfrastructure.
5.Poortechnology.
6.Politicalinstability.
7.Limitedmarket.
8.Lowlevelsofaccountability/corruption.
9.Poorlandtenuresystem.
10.Limitedsupplyofrawmaterials.
11.Highratesofinflation.
12.Unfavourablegovernmentpolicyoninvestments/limitedinvestmentincentives.
13.Conservatism.

20. (a)ExplainthecausesoftheinstabilitiesinpricesofagriculturalproductsinUganda.
N.B: Theexplanationofthepointsistwo-sidedandmustcapturetwoelementsof

increasein
pricesanddecreaseinprices.
1.Longgestationperiodofagriculturalproducts.
2.Bulkinessofagriculturalproductsthustransportproblems.
3.Changesincostsofproduction.
4.Heavydependenceonnature/Naturalfactors/Climaticfactors.
5.WeakbargainingpowerofUgandanfarmersontheworldmarket.
6.Poorsurplusdisposalsystem /Poorinfrastructure.
7.Highcompetitionfrom syntheticorartificialfibres.
8.PerishabilityofAgriculturalproducts/Storageproblems.
9.Divergencebetweenplannedandactualoutputlevels.
10.Existenceofmanyproducerswhichmakesplanningdifficult.
11.Lowpriceelasticityofdemand/inelasticdemandforagriculturalproducts.
12.Lowincomeelasticityofdemandforagriculturalproducts
13.Agriculturalproductsformingminorinputsintheindustrialsector.
14.Adoptionofrawmaterialsavingtechnologybymajorbuyers.
15.Lackofco-operationamongproducersofagriculturalproducts.

(b)DiscussthenegativeconsequencesofagriculturalpricefluctuationsinUganda.
N.B:Thesearegotfrom thefall/decreaseinpricesofagriculturalproducts.

1.Leadstoafallinacountry’sexportearnings.
2.Leadstoafallinthegovernmentrevenuefrom taxation.
3.Leadstolowincomesoffarmers.
4.Leadstounfavourabletermsoftrade.
5.WorsensBalanceofPaymentposition
6.Itworsensincomeinequality.
7.Itleadstounemploymentespeciallyseasonalunemployment.
8.Itleadstorural-urbanmigrationanditsassociatednegativeeffects.
9.Planningbasedonagriculturalearningsismadedifficult.
10.Leadstoafallinvalueoflocalcurrencyrelativetoforeigncurrencies.
11.Discouragesinvestmentinagriculture.
12.Underutilizationoflandasaresource.

21. (a)WhyisthereneedtoincreaseexploitationofresourcesinUganda.
1.Toimprovebalanceofpaymentposition.
2.Topromoteselfreliance.
3.Togenerategovernmentrevenue/towidentaxbase.
4.Tocreatemoreemploymentopportunities.
5.Toincreaseeconomicgrowth/GDP.
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6.Todeveloplocallabourskills.
7.Topromotedevelopmentofinfrastructure.
8.Tocontrolinflation.
9.To encourage developmentoflocaltechnology/ To promote innovations and

inventions.
10.Topromotelocalentrepreneurship.
11.Topromotegrowthofindustrialsector.
12.Toencourageforeigninvestment/Topromotecapitalinflow.
13.Toreduceregionalimbalancesindevelopment.
14.Toreduceruralurbanmigrationanditsassociatedproblems.

(b)DiscussthechallengesbeingfacedduringtheexploitationofresourcesinUganda.
1.Limitedcapital.
2.Limitedskilledlabour/limitedlabourskills.
3.Limitedentrepreneurshipskills.
4.Poorinfrastructure.
5.Poortechnology.
6.Politicalinstability.
7.Limitedmarket.
8.Lowlevelsofaccountability/Corruption.
9.Poorlandtenuresystem.
10.Highratesofinflation.
11.Highlevelsoftaxation.
12.Highlevelsofconservatism.

22. (a)Distinguishbetweenaminimum wageandasubsistencewage.
Asubsistence/livingwageisarewardforlabourthatisjustenoughtoenablehim meet

the
basichumanneedsandnothingmore.

While;
Aminimum wageisawagesetbythegovernmentabovetheequilibrium wageandit

becomes
illegalforemployerstopayworkersbelowit.

(b)ExplainthefactorsthatinfluencethelevelofwagesinUganda.
1.Levelofeducationandtraining.
2.Natureofjobs.
3.Individualbargainingpower/strength.
4.Strengthoftradeunions.
5.Talentsandnaturalgifts.
6.Numberofhoursworkedespeciallyincaseoftimeratesystem.
7.Amountofworkdoneespeciallyincaseofpieceratesystem.
8.Employer’sabilityandwillingnesstopay.
9.Levelofdiscriminationinthelabourmarketbasedonage,genderetc.
10.Elasticityofsupplyoflabour.
11.Levelofexperience,expertiseorresponsibility.
12.Demandandsupplyoflabour.
13.Governmentpolicyonwages.

23. (a)WhatarethecausesofcostpushinflationinUganda?
Causesofcost-pushinflation.
1.Risingcostsofrawmaterials.
2.Risingwagesandsalaries.
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3.Risingtaxlevels.
4.Risingcostsofrent.
5.Risingcostsofadvertisement.
6.Risingtransportcosts/Risingcosts(prices)offuel/power/energy.
7.Increasingcostsofborrowing/interestrates.
8.Risingcostsofrent/storagefacilities.
9.Depreciationofthelocalcurrencyrelativetoforeigncurrencies.

N.B:Asthecostsofproductionincrease,producersalsoreactbyincreasingpricesof
commoditiesinordertorecovertheheavyexpensesincurredduringproduction

whichcauses
inflation.

(b)ExplainthedemeritsofinflationinUganda.

N.B:Thesenegativeeffectsaregeneratedbyconsideringonlyhyperinflation.
1.Itdiscouragessavingsduetorapidlossofmoneyvalue.
2.Thereislossofconfidenceinthelocalcurrency.
3.Thefixedincomeearnerssuffergreatlyasrealincomereduces.
4.Lendingisdiscouragedsincethelenders(creditors)standtolose.
5.Thereisunemploymentassomefirmsclosedown.
6.Itmakesplanningdifficult.
7.Itdiscourageslocalandforeigninvestors.
8.Itcausesunevendistributionofincome/Itworsensincomeinequalities.
9.Itencouragesillegalactivitiessuchascorruption,briberyandsmuggling.
10.Peoplearestrainedinanattempttocopewiththerisingcostofliving.
11.Governmentbecomesunpopular.
12.Itleadstoindustrialunrestduetoconstantdemandforwages.
13.Itleadstoproductionandconsumptionofpoorqualitygoods.
14.Itresultsintobraindrain.
15.ItworsenstheB.O.Pposition/Itencouragescapitaloutflow.
16.Itpromotesspeculation.
17.Itreduceseconomicgrowth.

24. (a)WhatarethesalientfeaturesofUganda’sinformalsector?
1.Mainlyoperateonasmallscale.
2.Mainlyproducepoorqualityoutput.
3.Mainlyuselabourintensivetechniquesofproduction/poortechnology.
4.Dominatedbysemi-skilledandunskilledlabour.
5.Mainlyproduceforlocal/domesticmarket.
6.Mainlyproduceconsumergoods.
7.Mainlyuselocalresources/rawmaterials/inputs.
8.Mainlysemiorsub-urbanbased.
9.Dominatedbyonemanbusiness(mainlyrunbysoleproprietor).
10.Limitedgovernmentcontrolofthefirms.
11.Limitedornoformalbookkeepingandrecordmaintenance.
12.Lowproductivityingeneral.

(b)ExplaintheproblemsthatariseoutofthegrowinginformalsectorinUganda.
1.Itcausesgovernmentrevenueinstabilities.
2.Itleadstoproductionofpoorqualityoutput..
3.Itisassociatedwithhighadministrativecosts.
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4.Itencouragesduplicationofeconomicactivities.
5.Itcausespollutionoftheenvironment.
6.Itgivesrisetodisguisedunemploymentandunderemployment.
7.Itcreatescongestioninurbanandsub-urbanareas.
8.Promotesunbalancedregionaldevelopment.

25. (a)AccountfortheexistenceoflabourunionsinUganda.

Requiresobjectives/AimsofTradeUnions.
Beginwith:To…….
1.Todemandforbetterworkingconditions.
2.Tobargainforhigherwages.
3.Toimprovetheskillsoftheirworkers.
4.Topromoteunityamongworkers.

5.Toadvocateforhumanrightsofworkers.
6.Toprotectworkersfrom unfairdismissal.
7.Toadvisethegovernmentonissuesregardingmanpowerplanning.

(b)ExplainthemethodsusedbylabourassociationstosettleindustrialdisputesinUganda.

Methods/Toolsusedbytradeunionstoachievetheirobjectives/demandforhigherwages.

1.Collectivebargaining/Roundtablediscussions.
2.Goonstrike/violentstrike.
3.Sitdownstrike.
4.Demonstrations.
5.Courtaction.
6.Mediation(industrialarbitration).
7.Goslowmethod.
8.Mediawars/sabotage/boycott/Decampaigning.
9.Abductionofkeymembersofmanagement.
10.Picketing.

Remember,for@ questiontobeansweredinSectionBfollow.

Madam CATE:

C– Content–Makeanoutlineofyourpointsfirst.

A– Approachthequestioncorrectlybyreadingitasmanytimesaspossible.

T– Tense shouldbeadheredto.

E– Explainyourpoints.

SummaryofTenses

Suggestmeasuresthat

shouldbetakento

increasethelevelof

nationalincomein

Uganda.

Whatmeasuresarebeingtaken

toincreasethelevelofnational

incomeinUganda.

HINT:Useis/are/does/……ing

Whatmeasureshavebeen

takentoincreasethelevelof

nationalincomeinUganda?

HINT:Usehas/have
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HINT:Use

should/can/may

Infrastructureshouldbe

improved.Thiscanbe

throughconstructionofroads

whichcanpromote

transportationoffinished

goodstomarkets.Thiscan

promoteinvestmentand

productionofmoregoods

andserviceswhichcan

increasethelevelofNY.

Infrastructureisbeingimproved.

Thisisthroughconstructionof

roadswhichpromotes

transportationoffinishedgoodsto

markets.Thispromotesinvestment

andproductionofmoregoodsand

serviceswhichincreasesthelevelof

NY.

Infrastructurehasbeenimproved.

This has been through

constructionofroadswhichhas

promoted transportation of

finished goodsto markets.This

has promoted investment and

production ofmore goods and

serviceswhichhasincreasedthe

levelofNY.

END


